
BAYOU LACACHE PROSPECT

TERREBONNE PARISH, LOUISIANA
PROPOSAL:  Drill a well to test the normal pressured Middle and Lower Dularge (Miocene) sands on a buried fault line structure between Lake Boudreaux and Lirette Fields.

LOCATION:  The prospect is located in Section 33 – Township 19S – Range 19E in Terrebonne Parish, Louisiana, near the town of Chauvin, Louisiana. The initial well will be directionally drilled using a land rig from a surface location alongside a blacktop highway in Section 51 – Township 19S – Range 19E.
OBJECTIVES:  Middle and Lower Dularge Sands (Miocene)

ANALOGOUS PRODUCTION:  Three quarters of a mile west of the proposed drill site is an active producing Dularge structure (current rate - 2.4 mmcfgd and 90 bcpd).  To date the Dularge section has produced 5.3 bcfg and 145 mbc from this fault line closure.  

SEISMIC:  3D seismic was used to map this prospect.

LAND:  Blue Moon has leased approximately 370 acres on this prospect. Plans are to form a 200 acre VUA that will have an average NRI of 73.25%.

GEOLOGICAL SUMMARY:  The Bayou LaCache Prospect is a downthrown three-way dipping closure trapped against a major East-West trending regional growth fault. Mapping at the Upper Dularge shows a nose extending across the prospect area, but the bedding dips north into the growth fault. In the deeper Middle and Lower Dularge, the structural dip has reversed and the mapping shows a downthrown three-way closure that will juxtapose these normal pressured sands against older high pressured section on the upthrown side of the fault. The entire Middle and Lower Dularge objective section is productive in an adjacent three-way downthrown trap three quarters of a mile to the west in the Main (Unit) # 1 Chauvin well.

POTENTIAL RESERVES:  ( 6 Objective Sands)
 150 acres x 110’sand x 1500 mcf/ac-ft = 24.75 bcfg + 123.75 mbc (5 bbl/mmcf)

TRADE:  Cash - $ 400,000 (8/8ths) 

                 25% BIAPO on the initial well 

                 3% of 8\8ths ORRI on prospect and AMI
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